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New site in the global battery production network Press Information

Mercedes-Benz Cars to build battery factory in Jawor, Poland 22 January 2019

¢ The global battery production network of Mercedes-Benz Cars is increasing
to nine factories on three continents.

¢ Markus Schifer, Member of the Divisional Board of Management of
Mercedes-Benz Cars, Production and Supply Chain: “We will electrify the
complete Mercedes-Portfolio until 2022 and will be able to offer in each
segment various electrified alternatives to our customers. We will produce
batteries on our own, what we consider a significant success factor in the
era of electric mobility. After the production of high-tech engines, we will
establish an additional future technology in Poland.”

¢ Mateusz Morawiecki, Prime Minister of the Republic of Poland: “The
decision of Mercedes-Benz Cars to start the production of electric batteries
for a new type of vehicles in Jawor shows that companies that have started
operations in our country positively assess the investment climate and
want to continue to grow here. We are witnessing the 4.0 industrial

revolution in which Poland plays a leading role.”

Stuttgart, Germany / Jawor, Poland — In the course of the electric initiative
Mercedes-Benz Cars will build a battery factory at the polish site in Jawor and
thus extend the global battery production network of up to nine factories. “We
will electrify the complete portfolio until 2022 and will be able to offer in each
segment various electrified alternatives to our customers. This includes more
than ten pure electric vehicles. We will produce batteries on our own, what we
consider a significant success factor in the era of electric mobility. After the
production of high-tech engines, we will establish additional future technology
in Poland. The battery factory in Jawor is the second largest investment at this
new Mercedes-Benz site,” says Markus Schafer, Member of the Divisional Board

of Management of Mercedes-Benz Cars, Production and Supply Chain.

In Jawor, approximately 100 km away from the German border, a state-of-the-

art engine factory is currently being built. The plant will produce four cylinder

Daimler Communications, 70546 Stuttgart, Germany
Mercedes-Benz — A Daimler Brand



engines for hybrid and conventionally driven vehicles. This will be the first Page 2
production site of Mercedes-Benz Cars in Poland and will offer more than 1.000
jobs.

“The decision of Mercedes-Benz Cars to start the production of electric batteries
for a new type of vehicles in Jawor shows that companies that have started
operations in our country positively assess the investment climate and want to
continue to grow here. We are witnessing the 4.0 industrial revolution in which
Poland plays a leading role. All the more we are glad that in Jawor will be
produced not only traditional engines, but also the hearts of cars of the future,
namely electric batteries”, says Mateusz Morawiecki, Prime Minister of the

Republic of Poland.

The engine production in Jawor will start in 2019 and supply

car plants of Mercedes-Benz in Europe and around the world. With the
construction of a battery factory on the existing ground at the site
approximately 300 new jobs will be created. The battery assembly will be
equipped with cutting-edge technologies. The series production of batteries for
vehicles of the product and technology brand EQ is slated at the beginning of
the next decade.

“The engine plant and the new battery factory in Jawor are important parts of
our global powertrain production network. With nine factories in our global
battery production network we are very well positioned. It became apparent
that building an engine factory in Jawor has been a good decision. This success
story will be continued with the battery factory. We are looking forward to
strengthen the collaboration with the region and the Polish colleagues,” says

Frank DeiR, Head of Production Powertrain Mercedes-Benz Cars.

Mercedes-Benz Cars belongs to the first and biggest industrial companies in
Poland who have concluded contracts with local green electricity and heat
suppliers. The engine factory as well as the battery factory will be supplied with
CO;-neutral energy. Thus, within the global production network of Mercedes-

Benz Cars Jawor is one of the pioneers.
Global battery production network

Daimler is investing more than one billion euros in a global battery production

network, within the worldwide production organization of Mercedes-Benz Cars.
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At the moment the battery production network consists of eight factories at six

sites on three continents:

e In Kamenz the battery production is running since 2012. Additionally a
second battery factory is being built at this site. The series production
will start in spring 2019.

e At the Mercedes-Benz plant in Untertiirkheim two battery factories are
planned.

e Currently Daimler and Joint-Venture partner BAIC together are building
a local battery production at the existing location in Yizhuang Industrial
Park in Peking (China).

e Near the existing Mercedes-Benz SUV plant in Tuscaloosa (USA)
construction works of a battery factory have recently begun.

e Together with the local partner Thonburi Automotive Assembly Plan
(TAAP) construction of a battery production in Bangkok (Thailand) is
underway.

e At the Mercedes-Benz car site in Sindelfingen a new battery factory is

planned.

With Jawor, the global battery production network grows to nine factories at

seven sites on three continents.

Purchase of cells secures best possible technology

The intelligence of the battery is integrated in a highly complex overall system.
Daimler is therefore concentrating on the key competence of the battery
assembly. Cells are an essential component of the battery. Daimler is buying the
cells on the world market and is instructing the suppliers to produce based on
special specifications. In this way, the company is securing itself the best
possible technology. With the purchase of battery cells for more than 20 billion
euros, the company is establishing the preconditions for the consistent change
towards an electrical future. The cells will be used in the electric fleet of the
electric smart, SUV, vans, buses and trucks (light and heavy duty version) as well

as vehicles of the next generation of the product and technology brand EQ.
About Mercedes-Benz Cars Operations
Mercedes-Benz Cars Operations is responsible for passenger car production at

over 30 locations around the world. Two of them are currently under

construction. Within a flexible and efficient production network with around
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78,000 employees, it includes the central functions of production planning,
TECFACTORY, logistics, and quality. The network is based on the product
architectures of front-wheel drive (compact cars) and rear-wheel drive (for
example the S-Class, E-Class, and C-Class) as well as the SUV and sports car
architectures. In addition, there is a powertrain production compound (engines,
transmissions, axles and components). Each of these production compounds is
grouped around a lead plant that serves as a center of competence for the
ramp-up of new products, technology and quality assurance. Mercedes-Benz
Cars is ready for the electric mobility: Around the globe electro hubs for the
production of electric vehicles and batteries are being built. The focus of day-to-
day work is on the continuous improvement and refinement of state-of-the-art
production methods, which allow future high-tech vehicles to be produced in a
way that is efficient, flexible and environmentally friendly, according to the
Mercedes-Benz quality standards. All of this revolves around the employees and
their expertise, whose work is systematically supported by ergonomic
workplace design and intelligent automation. In addition to its own production
plants, Mercedes-Benz is increasingly leveraging partnerships and utilizing

capacities at contract manufacturers as part of its growth strategy.

Contacts:

Tobias Brandstetter, +49 (0)711 17 41264, tobias.brandstetter@daimler.com
Sofia Stauber, +49 (0)711 17 40598, sofia.stauber@daimler.com

dr Ewa tabno-Falecka. +48 22 312 72 20, ewa.labno-falecka@daimler.com

Further information about Mercedes-Benz and Mercedes-AMG is available
online at: www.media.daimler.com, https://media.mercedes-benz.com and

www.mercedes-benz.com
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